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BUDGET CUTS � EFFECT ON JOBS AND CORE SERVICES 
Motion 

MS R. SAFFIOTI (West Swan) [5.16 pm]: I move � 
That the house condemns the Barnett government for budget cuts that are leading to job losses and cuts 
to core services. 

Myriad problems have emerged since the last state budget was brought down, including increased taxes, cuts in 
core services and the state plunging into debt. Since May we have seen the budget unravel. The latest issue that 
has been brought to my attention is the abolition of the liquefied petroleum gas conversion subsidy. As members 
may be aware, a subsidy of $1 000 was provided by the state government to allow families to convert their petrol 
vehicles to LPG. That subsidy was abolished in the last budget; it was abolished as at 30 June. This has had a 
significant impact on the LPG autogas conversion industry. Job losses are occurring every week. The number of 
conversions has dropped dramatically over the past few months. I will give just one key statistic. In August last 
year, 1 200 autogas conversions were done in Western Australia. In August this year, 190 conversions were 
done. As I have said, this means job losses all around the state. In Malaga in particular, which is in my electorate 
and has a strong commercial industrial base, people are losing their jobs. 
I think it is important to go through the background of the LPG subsidy scheme. The scheme was introduced in 
2000 by the then Premier, Richard Court. It was introduced in a time of escalating petrol prices. It was 
introduced in response to Labor�s commitment to provide an interest-free subsidy for LPG conversions. At the 
time, the then Premier, Richard Court, agreed with the Labor opposition that there needed to be measures to 
tackle the high petrol prices. The scheme was introduced in 2000 and a subsidy of $500 per conversion was 
introduced. In 2006 the Labor government doubled the amount of the subsidy from $500 to $1 000. In 2006 the 
commonwealth also introduced a subsidy. Since then we have seen an increase in the number of conversions in 
the state. In August of last year there were 1 200 conversions in Western Australia, and the levels regularly hit 
between about 700 and 1 300 a month. That is the history of the subsidy.  
Why was the subsidy introduced? It was because high petrol prices were an issue at the time. In 2000, when the 
debate about the price of petrol was occurring, the community and society was very angry about the level of 
petrol prices, which was then $1 a litre. That level of pricing has not been returned to since. The subsidy was 
introduced for a number of reasons, one being to encourage the use of an alternative fuel to create some sort of 
competitive environment for petrol prices in the marketplace.  
Liquefied petroleum gas infrastructure has been developed across the state for the past 25 years, and is readily 
accessible. Although there is a lot of debate about alternative fuels and new technology, LPG is still a good 
alternative fuel. There are also the environmental benefits, one being that autogas produces lower tailpipe 
emissions. I visited a factory this morning where I looked at some of the emissions produced by the new vapour 
technology of LPG conversion kits. Statistics differ depending on the type of cars being compared, but the 
estimates are that LPG vehicles emit between 10 and 15 per cent less greenhouse gas and create only 20 per cent 
of the air toxic emissions of petrol�another environmental benefit of LPG. Studies have shown that if more 
motor vehicles were run on LPG, it would go some way to help to address the greenhouse gas problem.  
Another key factor is that of financial benefit to families. LPG provides significant savings to families, and it 
will continue to do so at its current price. I looked at the FuelWatch website today, which showed that the 
average price of LPG across the metropolitan area for the month of August was approximately 56c a litre; petrol 
was $1.21 a litre. LPG is still around half the price of petrol, a ratio which has been pretty much static over the 
past decade. LPG is also the fuel of choice for those that travel long distances, in particular taxi fleets and other 
transport industries.  

Another key point is that the subsidy supports the local gas industry, which I think every member in this 
chamber is in favour of. According to my notes, the then Premier, Richard Court, stated when he announced the 
$500 subsidy in 2000 that � 

It makes sense to use the fuel available in vast quantities of Western Australia�s North West Shelf. We 
are a state that is rich in gas and we want to use more gas.  

That was supported by the Labor Party then, as it has been over the past decade. There has been a bipartisan 
approach to the autogas industry and to conversions. I have outlined the benefits and the reasons why the subsidy 
was implemented, being financial, environmental, and the support of a Western Australian industry, and of 
course that of having an alternative fuel on the market for which the infrastructure already exists.  
The subsidy encouraged a lot of activity in the autogas conversion market. Since 2006 in particular there has 
been a significant increase in the demand for autogas conversions. LPG conversions increased from just under 
20 000 a year in 2001, reaching a peak of around 110 000 in 2008�a significant increase in the number of 
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conversions around the state. Information provided to me from the LPG industry sector states that there are 
currently around 140 businesses that specialise in autogas conversions and employ over 400 people. These are 
direct jobs; they do not include the multiplier effect or take into account jobs created by suppliers et cetera. The 
industry estimates that 250 jobs will disappear in the first year after the abolition of the state subsidy. After I was 
approached by small businesses in Malaga about this issue, I did some research and spoke to a number of people 
throughout the industry to ensure that the experience of one business was consistent with the across-the-board 
experience. As I have said, the information provided to me suggests that people have lost their jobs since the 
abolition of the state subsidy on 30 June.  
During budget estimates in May, the member for Joondalup asked a question, to which an answer was provided 
by way of supplementary information, about the impact of the abolition of the subsidy on jobs in Western 
Australia. The answer reads � 

Though some adjustment is inevitable within the LPG industry, the continued Commonwealth subsidy 
combined with ongoing non-subsidised corporate LPG conversions and the significant price advantage 
of LPG should see the LPG industry remain robust into the future. 

That does not appear to be the case. All the evidence suggests that the autogas industry is suffering due to the 
abolition of the subsidy, which raises key questions about the sustainability of the industry into the future. I do 
not think anyone wants to see conversion industry small businesses wiped out because of one government action. 
I know government members have been approached by local businesses in their electorates, and I know that the 
member for Mount Lawley, who is not in the chamber at the moment, has approached the Treasurer about this 
issue and asked him to take it up in cabinet. I know some government members are equally concerned about the 
impact of the abolition of the subsidy on Western Australians. Another thing I wished to point out to members 
who are interested is that the autogas industry report card listed the areas of Western Australia that are the top 
centres for LPG conversions. They are Mandurah, Safety Bay, Midland, Hamilton Hill and Wanneroo, 
demonstrating that this issue affects people across the state.  
The latest government statistics, which I have no reason to argue with, show that in August the number of WA 
autogas conversions was 190 units, compared with over 1 000 at the same time last year. Given that there are 
about 150 businesses in Western Australia that carry out the conversions, they are basically now doing just over 
one conversion a month, compared with what they were doing last year. That drop in conversions is having a 
significant impact on how these businesses operate, causing job losses. Estimates from some in the industry state 
that they believe that one-third of the 150 businesses have closed already. I will refer to some specific details. 
Some members, including the member for Morley, might be interested in what is happening to small business in 
their electorates. I have been talking to the small businesses in my area to ensure that the information that has 
been presented is consistent across a particular sector. I will refer to five or six businesses, the owners of which I 
have spoken to, to give the Parliament an update of exactly what is happening to their industry.  
First, I refer to Lovato Autogas, a wholesaler based in Malaga. They have done an assessment of their 21 
prominent clients. Five of those businesses have closed down, with a loss of 23 full-time positions. Ten of the 
businesses have had to reduce their staff, with a total loss of 13 full-time positions. The autogas company has 
had to lay off its branch manager and has reduced its out-sourced services. This has resulted in the loss of 37 
full-time positions in 22 businesses.  
I will briefly mention Gaspower Australia. Although it is not in my electorate we have being talking to its 
management because they have been collecting a lot of information. Gaspower has a number of franchises across 
the metropolitan area and in regional Western Australia. Two branches have closed�one in Myaree and the 
other in Morley. One branch in Bunbury has reduced its staff by nine full-time positions. There have been a 
number of other staff reductions. Basically, Gaspower informed us that its workforce has been reduced by 22 
full-time positions. I have referred to two big businesses that deal with a number of clients to give members a 
snapshot of what is happening to the autogas conversion industry across the state.  

I will refer to three businesses that undertake gas conversions. First, I refer to Advanced LPGas Systems, which 
is also situated in Malaga. It has been in the industry for 20 years and its total turnover in July was down by 
90 per cent. It had expanded into Malaga from Morley because of the significant demand for autogas 
conversions a couple of years ago. The workers at Advanced LPGas had to take July off and the owner is 
working only two days a week because of the lack of demand. The company has completed only three 
conversions since 1 July.  

The next example is Malaga Auto Gas. The owner has had the business for about three and a half years and has 
employed two workers who were undertaking, on average, seven conversions a week. Since 1 July his business 
has been dead and he says he will be lucky to get one conversion a month. He was forced to put off his two 
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workers on 30 June, because he knew that no work would be coming his way. Since 30 June he has had one 
conversion a week. I think the figure of one conversion a week has been consistent across the industry.  

The evidence provided by small businesses is consistent with the aggregate figures provided by the relevant 
government department. The figures show a significant drop in conversions and that businesses are undertaking 
about one conversion a week, which is fewer that what they were undertaking.  

Another business, Rolf�s Auto Repairs and Auto Gas, has been operating for 12 years and since July it has 
received only a few phone calls about the cost of conversion. Previously they were getting between 10 to 15 
phone calls a day. If his business does not improve, he will be forced to shut down within a year. The owner of 
this business believes that the state government�s $1 000 rebate assisted in getting average people to convert to 
autogas, but without the rebate it is too expensive. He has undertaken only one conversion since 1 July.  

What we are seeing is an unintended consequence of the abolition of the subsidy. I do not think anyone within 
Treasury or the government departments could have foreseen such a significant drop in the conversion rate and 
the impact that is having on jobs. I understand that the member for Mount Lawley has written to the Treasurer 
asking him to raise this issue in cabinet, because it is an issue of great importance. I know that other government 
members would have been approached by businesses in their electorates that are suffering from the lack of 
business because of the abolition of the $1 000 rebate. I repeat that it is an unintended consequence � 

Mr T.R. Buswell: Did you say the subsidy was $500 or $1 000?  

Ms R. SAFFIOTI: It was $500 in the year 2000 and it doubled to $1 000 in 2006.  

Both sides of Parliament agreed to the LPG conversion scheme. Both parties put forward a scheme that 
encouraged small business to invest in this industry. Small businesses did that, but when the government made a 
decision overnight to change the scheme, the result was a significant impact on businesses. As I said, given that 
we are in a time of rising unemployment, I do not think it was an intended consequence of this budget to put 
small businesses out of business and for some people to lose their jobs. The government should reassess its 
decision. I understand that the Minister for Transport is taking this issue seriously. I urge him, the government 
and the Treasurer, because I know it was not their intention for people to lose their jobs through the abolition of 
the subsidy, to reconsider this issue.  

The budget papers indicated that one of the reasons that the rebate would be abolished was because the 
government believed that the industry was sustainable without it and that, at that time, petrol prices were lower. 
Actually petrol prices are now higher than they were when the subsidy was introduced.  

Mr T.R. Buswell: Maybe at the time we wrote the budget we did not anticipate the commonwealth halving our 
rebate.  

Ms R. SAFFIOTI: They are not halving it; they are decreasing it gradually.  

Mr T.R. Buswell: They are halving it. 

Ms R. SAFFIOTI: It is being reduced from $2 000 to $1 750, and that is not half. 

Mr T.R. Buswell: It will be $1 000 from 1 July 2011.  

Ms R. SAFFIOTI: That does not explain the impact in August this year. I am giving the Treasurer a bit of 
credit, because I do not think he intended people to lose their jobs. I do not think anybody would have estimated 
the significant impact the abolition of this subsidy has had on Western Australian businesses and the Western 
Australian community.  

Petrol prices are still high. LPG is still a competitively priced fuel of choice. LPG is one of the best fuels on the 
market to address some of the greenhouse concerns. Technology relating to hybrids and other sorts of low fuel 
technology is available, but currently in the marketplace what is available is LPG. I know that people in the 
regions like LPG because of the long distances they travel.  

I repeat, the loss of jobs was not an intended consequence of the abolition of the subsidy. Hundreds of people in 
the industry are losing their jobs right now. Businesses are being forced to close now and people are being laid 
off now. The state budget should not provide for people to lose their jobs. It is not something that has come onto 
the Treasurer�s radar sufficiently for him to reconsider this rebate. What we are doing in this debate is making 
sure that the Treasurer and the government understands that the abolition of the subsidy has had an adverse 
effect.  

I know the Treasurer will say it is a tough budget and the state has debt and the Labor Party wants it all�we 
hear this all the time. Budgets are about priorities. Budgets need to balance small business priorities with the 
general aggregates. The Treasurer, in his contribution to this motion, will say that he does not have a bottomless 
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pit, times are tough and all the other things that we have heard before. This government has found money for 
new boards and committees. I recall the member for Rockingham referring to $7 million for boards and 
committees. Millions of dollars are being spent on creating new departments. These new departments will be 
built around the egos of ministers rather than service the community. A total of $350 million is being put into the 
Oakajee project. It is a worthwhile project but it is a project that was going to be funded by the private sector. 
We have taken $350 million that was available for projects across the state to fund a project for which private 
sector funding was available. We also have the Roe Highway. The Treasurer will say that the government does 
not have enough money and there are deficits and it has to take into account all those sorts of things, but it is a 
matter of priorities. The Treasurer has to sit down and look at the impact that his decisions will have on local 
businesses and families around the state.  

Mr T.R. Buswell: I am aware of the situation. I went to the annual general meeting of the Motor Trade 
Association and it was a topic of some discussion.  

Ms R. SAFFIOTI: What has the Treasurer done about it? 

Mr T.R. Buswell: I explained our decision. We are not doing anything about it. 

Ms R. SAFFIOTI: That means that businesses fold. 

Mr T.R. Buswell: I have done something about it. I went down and I listened to what they had to say. 

Ms R. SAFFIOTI: The Treasurer is letting businesses fold. 

Mr T.R. Buswell: This morning I was at a function attended by some people from Spearwood. They raised a 
serious issue about sewerage. Some contractors said because we have cut the infill sewerage and as a 
consequence of government decisions and reallocation of spending, people will lose jobs in some areas and jobs 
are created in other areas. That is a fact of the dynamic of government. 

Mr P. Papalia: It is very empathetic of you. 

Ms R. SAFFIOTI: These are small businesses � 

Mr T.R. Buswell: That is life. That happens every day to people in the public and private sector. I ran a small 
business and I know how tough it is to put staff off. 

Ms R. SAFFIOTI: We have heard; the Treasurer has told the story. With respect to the government creating 
jobs, I recall the Treasurer�s comments about the Build Now campaign. He was very boastful about the fact that 
every $1 million in borrowing invested in property keeps 13 Western Australian jobs. 

Mr T.R. Buswell: Invested in construction. 

Ms R. SAFFIOTI: I know. I was trying to develop the same argument with respect to the money being paid out 
for subsidies and jobs. With respect to direct jobs, every $1 million being spent on liquefied petroleum gas 
conversion this year would be saving 20 jobs. There is value for money with respect to expenditure and the job 
impact. As I said, I expect the Treasurer to say that there is no money but I believe he made a number of 
mistakes in the budget process. The landfill levy is a classic example and the fishing tax is another classic 
example. 

Mr T.R. Buswell: The fishing levy wasn�t in the budget. 

Ms R. SAFFIOTI: So that is a mistake that the Treasurer made since the budget. I thought he just made it at 
budget time.  

Mr T.R. Buswell: It hasn�t been imposed yet. Until it is imposed, it does not actually materialise. 

Mr I.C. Blayney: It�s not a tax anyway. 

Ms R. SAFFIOTI: Is that what they are telling the member? 

Mr T.R. Buswell: I was just watching the minister on the TV. I am very comforted by his statements. Our 
Minister for Fisheries is a great listener.  

Ms R. SAFFIOTI: As I was saying, I believe that the impact of the abolition of subsidies is greater than anyone 
would have envisaged. I do not believe that Treasury could have envisaged this. I do not believe that the 
Department of Transport would have seen this coming either. It has impacted on small businesses around the 
state. Local businesses are closing and people are losing their jobs. The other key thing is that it questions the 
sustainability of the industry as a whole. We have to be very careful about when we apply grants and subsidies 
and when we take them off because of the impact they have on small businesses and people�s investment 
decisions. I urge the government to reconsider. I believe that it is not taking into account the livelihoods of these 
small businesses around the state. There are a number of businesses in Malaga in my electorate that supply 
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autogas conversion kits. They are looking at cutting jobs. They have already cut jobs. I encourage the 
government to reconsider this.  

MR M. McGOWAN (Rockingham) [5.44 pm]: I support the motion moved by the member for West Swan. 
Under the government�s watch roughly 50 000 Western Australians have lost their jobs, including nearly 20 000 
in the mining industry. The unemployment rate has now gone up to 5.7 per cent, double what it was since the 
government took office. When we raise the issue of job losses, we raise it with some justification. A lot of people 
have lost their jobs during the government�s term of office. I want to raise two issues. The first is the Perth 
waterfront project. I also want to raise the issue of the approvals process, the three per cent cuts and the impact 
that might have, particularly in light of the Gorgon project.  

The first issue relates to the Perth waterfront project. On 24 June this year, the Premier came out with a new deal 
in relation to the Perth waterfront. It is the most important redevelopment of our city in living memory, probably 
in the city�s history. The redevelopment of the foreshore will ensure that it connects the city to our prime asset, 
the river. The former government had a plan. It had funding. It was going to undertake that dramatic 
redevelopment and connection of the river with the city. It had real money to do that. Some people did not like 
the high-rise. The high-rise was irrelevant. We could have high-rise or we could not have high-rise depending on 
how we wanted to finish it off. The high-rise was an artist�s impression. It was put out for consultation. There 
probably would have been a reduction in high-rise. The truth of the matter is that real money was available to 
undertake that project. I want to refer exactly to what the Premier said. On 24 June this year he said that work on 
the foreshore redevelopment would start within 18 months. That puts it at the end of next year. In December next 
year there will be bulldozers down there and work will get under way. That is what he said. Last Sunday the 
Premier was reported as saying that the state government takes on the big jobs and has the funds to do it, like 
sinking the rail line and the waterfront. It is obviously sinking the rail line with the commonwealth government. 
That is a good project.  

On page 147 of Economic and Fiscal Outlook, we see that the government has reaped $140.8 million out of the 
waterfront development. It has left $7.2 million in there for strategic planning of that project. That is all that is 
left. When the Premier says that the government has the funds for big projects like the waterfront, that is 
absolutely not true. We will not see any work underway in December next year. Everyone in this house with any 
knowledge of this project knows that that is a ridiculous statement. I will hold him to account. In December next 
year I will go down to the Perth foreshore to see how much work is underway. There is no money in the budget 
for any of the common-user works that are required. The government has no money to reroute Riverside Drive. 
It has no money for a tunnel, a bridge or a road around the project. I hope the government does not build a 
bridge. Does the government think it can undertake this project without doing that and without the extensive 
infrastructure required for those roadworks? Part of the plan includes an iconic building related to Western 
Australian history; in particular, Western Australia�s Indigenous history. That is great. Not a single dollar has 
been allocated in the budget for that iconic building. Iconic buildings cost a lot of money. Members should look 
at the Albany waterfront project or the new entertainment centre that is being built or the new theatre that the 
former government undertook. They are all iconic buildings and they all cost a lot of money. The government 
does not have a single dollar in its budget for the iconic building.  

As is his want, the Premier stood up in front of an audience, no doubt with no notes to show what a good public 
speaker he is. The problem with that is that he may say things that will come back to haunt him. Saying that 
work will start in 18 months and that the government has the funds to do it is absolutely and completely wrong. 
We will hold him to account. The Minister for Planning has been putting out releases about this issue as well. I 
will hold him to account for that promise. I will also hold the Treasurer to account as to how he is going to pay 
for it. The fact that we had all that money put aside for this project would have meant that numerous construction 
jobs and future jobs would be created on the Perth foreshore. There were future jobs involved in that project in 
the construction of buildings, there were jobs involved in the businesses that would have established there, there 
were jobs involved in the residential industry that would have established there, and there were jobs involved in 
all the service industries, such as the hospitality industry and so forth, that would have established there. We had 
real money in the budget�which the government has ripped out�to make sure that that happened. That is the 
truth of that project. We will continue to ask questions to get to the bottom of exactly what the government is 
doing and what is happening down there on what should have been one of the great urban redevelopment 
projects in Australia�far bigger than the East Perth redevelopment that we did last time we were in office�to 
link the river with the city. 

Mr A.J. Carpenter: It was visionary. 

Mr M. McGOWAN: It was absolutely visionary, and I congratulate the member for Willagee for having the 
courage to go out there, find the money and put it in the budget to undertake that city-changing project. We will 
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now end up with nothing in 18 months. Eventually, we may end up with something. I saw the drawings, and it 
looked like a square swimming pool gouged out of the foreshore. The drawings were a bit like something my 
six-year-old would have done at school. That is the nature of the project that the government has come up with, 
as opposed to something that was real, had real money and would have made a real difference. 

The second point I make is about the approvals process. I heard the Premier speak in this house today about the 
Gindalbie Metals project, implying that nothing happened under the last government. I will say it again: 170 new 
mines. What do members think is driving this economy today? It is the Pluto project. We developed that. The 
Premier opposed it. We developed it. The member for Cottesloe opposed it. There are 3 000 or 4 000 people 
working on that project today. Who do members think kept the Argyle diamond mine open? Geoff Gallop kept 
that project open. He flew to London and met with Leigh Clifford and Rio Tinto, and kept the project open. That 
is what a real Premier does. I was with him, in fact, and that is what we did. We kept the project open; we kept 
the project going. What about the Worsley expansion? Who do members think approved that? I approved that, as 
environment minister; I did. All the government has done is have mines closed on its watch. There are 20 000 
people in the mining industry out of work on its watch. We created all those jobs. 

We come back to the Gorgon project. Who was the biggest critic? I understand Robin Chapple was a critic, and I 
understand why. 

Mr P. Papalia: He wasn�t the biggest critic, though. 
Mr M. McGOWAN: No. He was a significant critic, and the Greens were significant critics. I understand why. I 
have been to Barrow Island, and I understand its innate beauty. I also understand that for 40 years the oil 
industry has operated there. It is a beautiful place; it is still beautiful. I went to Barrow Island. Who was the 
biggest critic, apart from Hon Robin Chapple? The biggest critic of this project was the member for Cottesloe. 
All people need to do is read the speech that he made in this house�a long, extensive criticism of the project�
on 14 October 2003. I have seen the commentary of some people: this is a Premier who brings in the big 
projects. How ill-informed is that? Members should just read Hansard to see what he had to say about it. They 
should look at which government introduced the Barrow Island Bill. It was the Gallop government that 
introduced the Barrow Island Bill. Members should look at which government put in place the initial and major 
environmental approval for the first two trains of that project. It was the Carpenter government that did that. 
Mr A.J. Carpenter: And a very good minister. 
Mr M. McGOWAN: A very good Minister for the Environment put that approval in place. Members should 
look at who was the biggest critic. I will quote the current Premier, so that members opposite know what their 
leader had to say about it and the fraudulent way in which this is now portrayed to the public. I saw all the 
Liberal Party members in the federal Parliament march out of the house when they alleged that the Prime 
Minister was taking credit for it. I must say that the federal government at the time had very little to do with it. 
What did John Howard have to do with it? Who did the approvals? Who introduced the legislation? Who put in 
place the environmental approvals? The state government did. Mr Howard had nothing to do with it. They 
should have marched out on the basis that anyone in the federal Parliament claimed any credit for it whatsoever. 
They should have marched out on the basis that it was the Gallop and Carpenter governments that put in place 
the approval. Maybe that is what they did march out about. I could not understand what Barry Haase was saying. 
Maybe that is what he was trying to say; that it was the Carpenter and Gallop governments that put in place the 
approvals for this project. 
Mr W.J. Johnston: They came back afterwards. They went out and then they came back. 
Mr M. McGOWAN: They came back to congratulate the Gallop and Carpenter governments, I expect. This is 
what the current Premier in his speech back then said. He said that we had to pass an agreement through this 
Parliament. He described the agreement as premature. He stated � 

First, this agreement Bill, as it has been put together, is premature. 
This is the same guy who goes on about how the approvals process is hopeless; it is too slow and so on. When 
we were passing the legislation for the biggest project in the history of the state, he said that it was too 
premature, it was rushed, and it did not maximise the economic benefits for Western Australia or Australia. This 
is only the biggest project in the history of the country, which we know will employ 10 000 people, and he 
described it as being rushed because we wanted to have a media release and a photo opportunity on Barrow 
Island. We were out there pursuing economic projects for the state, but he said it was just a rush and a media 
conference. Fortunately, the then Gallop government knew that Mr Barnett, the now Premier, was wrong. He 
described the project as second best. He then said that he wanted it taken to the mainland. I understand the 
argument for taking it to the mainland, but then there would not be a project. 

Mr A.J. Carpenter: There would be no project. 
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Mr M. McGOWAN: There would be no project. If Mr Barnett had had his way, there would have been no 
project. Members need to understand that. One need only read the commentary from the people who were 
running the Gorgon project at that time. Mr Coghlan said, �If that happens, there is no project.� Then the now 
Premier, the member for Cottesloe, said at the 2005 election that if he were successful, he would renegotiate the 
whole thing and take it to the mainland. Therefore, if the Liberals had won the 2005 election, this project would 
now not be happening. That is their record on approvals. Therefore, when I heard the rubbish that he spoke in 
question time today about the Gindalbie project�which I can talk about also, if members like, considering the 
former government put in place 170 new mines in this state; not expansions, but new ones�it made me want to 
puke. When at the start of the project in 2003 we had a $40 million contribution for environmental initiatives, he 
described that as a grubby exercise. In fact, when we did the final approval in 2006, we extended that amount 
way beyond $100 million. If we add in the geosequestration that is possible from this project, the amount is 
estimated to be in the vicinity of $1 billion. The environmental activity as a part of this project is up towards�I 
do not think it is exactly defined�$1 billion. This project is giving us $1 billion worth of what we call 
environmental initiatives. When I did the environmental approval, the thing that struck me was the 
geosequestration. The biggest geosequestration project in the history of the world is right here in Western 
Australia. We did the environmental approval and passed the legislation, and who was the biggest critic? It was 
the member for Cottesloe, now the Premier. I see him on the television every night, and again it makes me want 
to puke. He was out there saying, �What a wonderful project this is. We�re really bringing in the big projects�, 
when he was the principal critic of that project. This is what he said in the last couple of paragraphs in his 
speech � 

This government � 

The Gallop government � 

has missed that opportunity. It has rushed to bring in an agreement Act that is ahead of its time. It is not 
needed for some time. 

He goes on like that and asks � 

Why is this Parliament ratifying an agreement that is not necessary at this stage? 

Honestly, how does anyone take him seriously? How does anyone who says that sort of thing about that project 
get taken seriously? The former government brought in the project. This government is claiming the credit for a 
project that it had absolutely nothing to do with. That is the history. 

The government�s cuts to the approvals agencies will make things more difficult. The cuts will have a massive 
impact on the environment agency. The government has put in place those changes by the legislation it passed 
today. That will make it more difficult. The former government brought in those three projects. Everyone needs 
to learn the history of the Gorgon project. The Treasurer had nothing to do with it. He was not even in the 
Parliament. When the final investment decision is made in the next few weeks, as I expect it will be, I know who 
should deserve the credit. It is not John Howard and it certainly is not this government; it is the Carpenter and 
Gallop governments.  

MR I.C. BLAYNEY (Geraldton) [6.01 pm]: I will speak briefly on the issue of liquefied petroleum gas. I have 
just replaced the car that I inherited from the previous member for Geraldton with a Commodore that runs on 
LPG. It cost another $2 500 to have it converted. It is a factory model and was ineligible for either state or 
federal moneys because it is considered to be a business vehicle. Running a vehicle on unleaded petrol costs 
about 14.5c a kilometre while running it on LPG costs about 9.5c a kilometre. Therefore, in an unsubsidised state 
it will take 50 000 kilometres to repay the cost of the conversion. 

I suggest that the government adopt a strategy to increase the adoption of LPG in the long term. Members know 
that the LPG they use to fill up their vehicle in the Pilbara comes from the Pilbara. The LPG is piped via a gas 
pipeline to Perth and is processed in Kwinana and then carted in a truck back up north. We should have a small 
LNG processing facility in the north so that LPG can be made available to a big area of the state at a reasonable 
price. My vehicle travels between Perth and Geraldton on about $35 worth of gas. 

There has been a drop in the number of vehicles that are converted to LPG. I contend that it is not entirely related 
to the reduction in subsidies. The conversion of cars from ULP to gas was stimulated greatly by the price of fuel 
rising to about $1.80 a litre. That made the difference between the two products quite extreme. Many more 
factory and ex-factory LPG cars are now sold. Commodores, Falcons and Camrys that run on LPG can be 
bought. Those cars are moving into the second-hand market and are competing with similar versions of existing 
cars. Anyone who has spent any time in my electorate knows that all the ore that is carted into my electorate 
from the Jack Hills mine, which is some 700 kilometres away, is carted by trucks that run on gas. The cost of 
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conversion is not subsidised. The trucks are imported from the United States and are ready to run on gas. State 
and federal subsidies are not available for business vehicles. It would be wise for the government to have a 
strategy to get more cars to run on gas in the long term. When members replace their vehicles, I encourage them 
to consider buying an Australian-made car that runs on the gas that is produced in Australia. 

MR A.J. CARPENTER (Willagee) [6.05 pm]: I will take up the themes that have been run so far in the debate. 
Members have talked about lost opportunities, job losses and the inept performance of the government that has 
resulted in the aforementioned losses. The member for Rockingham referred to the foreshore project as a lost 
opportunity for the state, and it was. We could have an argument about the representations that were shown in 
the media about what the final development would have looked like. They were impressions. The key to it was 
that it was a new, exciting, world-scale development that would have reoriented the city of Perth. It would have 
changed the entertainment and commercial centre and used the magnificent river as a front location. That would 
have done what had only been dreamed about for a long time. It is very sad that that will not go ahead. Despite 
the arguments about the attractiveness or otherwise of the artist�s impression, it was very sad that the project was 
axed and that the money for it was withdrawn. We now have what can only be described as a minimalist 
substitute put in its place. It is so minimalist that one would battle to even notice that it was there. The Minister 
for Planning, for whom I have some degree of respect and have known for a very long time, talked about the 
aspiration of making Perth look like Auckland. Does anyone go to Auckland to look at the waterfront? I have 
been there and like it; it is lovely, but does anyone go to Auckland to look at that? They do not. The Acting 
Speaker (Mrs L.M. Harvey) is nodding her head. She might go there for that reason. She might have a strange 
proclivity that the rest of us do not share. New Zealanders might go there, but I doubt that as well. People go to 
Auckland because it is the gateway to New Zealand; they do not go there for the purpose of visiting its 
waterfront. The America�s Cup provided a bit of an attraction in Auckland. For God�s sake, we had the 
opportunity to do something magnificent and fantastic for the city of Perth, for Western Australia and, by the 
same token, for the nation. I fear that we have lost that opportunity, although I hope that it is not totally lost yet. I 
will leave that issue aside. 

I will talk now about the job losses in the mining industry. The former government presided over�I am prepared 
to accept some of the criticism that will come forth�one of the greatest booms in Western Australia�s history. 
For all the rubbish that was reported about our government not facilitating business and industrial development, 
we facilitated the greatest expansion of business opportunities, business growth and industrial development the 
state has probably ever seen. Certainly it was greater than the 1960s. We would have to go back to the 1890s 
gold rush to see anything comparable in scope. That sort of growth in Western Australia was a magnificent 
achievement of the Gallop government and the government that I led. The state experienced the biggest growth 
figures and the lowest unemployment we had ever seen. It was the biggest growth in business investment and 
employment growth that we had ever seen. Tens of thousands of jobs were created. There are factors beyond our 
control at play in Western Australia and we have seen significant job losses in the past 12 months. I do not 
believe that the government has reacted or responded appropriately to that, which has exacerbated the situation. 
The Gorgon project was facilitated by us when we were in government, against the criticism of the then 
opposition. It was not the other way around. It would not have happened without the assistance that we provided 
when in government. In fact, it was approved by us in government. The federal government had very little to do 
with it. The Pluto project went from being a thought bubble to turning the soil in 20 months. Ask Don Voelte. It 
was the fastest realisation of a major LNG project that the world has ever seen�in 20 months. It is a massive 
project. It was opposed by the now Premier because he said that it was on the wrong site. He flew off to 
conferences on petroglyphs and gave vague promises about creating an artistic form of museum in the Burrup 
Peninsula. What has he done since he got into government? He has done zip; nothing. He does not talk about it 
anymore. That is because it was rubbish. It was just opposition for the sake of opposition. It was rubbish. This 
whole idea that somehow we could develop Maitland Estate as an LNG centre was absolute rubbish. There are 
petroglyphs all over that area. It was ill thought out, uneducated, stupid rubbish. That is consistent with a lot of 
the drivel that we get from the member for Cottesloe, dressed up as policy�ignorant rubbish. 

Our government presided over the greatest expansion of the iron ore industry in Western Australia since the 
1960s. No-one had ever heard of FMG until about 2002 or 2003. FMG is now out there and operating as the 
third major exporter of iron ore in this country. We facilitated the rapid development of the iron ore industry. 
There was some anxiety, in fact, about the speed with which we were facilitating that development, and about 
some of the people involved in that development. Nevertheless, we took the risk�if there was a risk�and we 
can see now a huge expansion in the iron ore industry. The railway line has been built, the port has been built, 
and ships are going out with iron ore in them. There has been massive development. Was any of that supported 
by the then opposition? No. The member for Rockingham said that 170 new mines were proposed. 

Mr M. McGowan: No�built; opened. 
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Mr A.J. CARPENTER: Tens of thousands of jobs were created, to the point where 5 000 people from the east 
coast were commuting to Western Australia every week. People were commuting from the suburbs of Sydney to 
work in the north west of Western Australia. That is because of the policies that we put in place to facilitate the 
growth that has taken place in the north west of this state. I have sat in Lee Clifford�s office in London as well. I 
negotiated�guess what!�an increase in iron ore royalties. That was the first agreement on an increase in iron 
ore royalties for 40 years! We heard a lot of huff and puff from the incoming government last year about whether 
that was sufficient and about what they were going to do. What has happened since? Nothing! It was all hot air! 
It was drivel! It was the sort of false rubbish that the media swallows on a daily basis from this government. It 
was absolute dishonest rubbish. Where is the change in the iron ore royalty regime? What has happened to it? 
What has happened to all the chest-beating about BHP and Rio? What a joke! The Premier said that he was 
going to take on the big players. Actually, I sat down opposite BHP and Rio, as a minister, and then as the 
Premier, and I told them what they had to do in Western Australia. They had to pay higher royalties. I did it�
and these fools when they got into government tried to undo it!  

Mr T.R. Buswell: How? 

Mr A.J. CARPENTER: The Treasurer should ask the Premier if he does not know. He is the Treasurer, and he 
should know, because it burnt a huge hole in his budget!  

Mr T.R. Buswell: How much did it burn in the budget? 

Mr A.J. CARPENTER: Hundreds of millions of dollars lost!  

Mr T.R. Buswell: Not true!  

Mr A.J. CARPENTER: Not true? 

Mr T.R. Buswell: No, not true. 

Mr A.J. CARPENTER: Where is the money, then? 

Mr T.R. Buswell: It is still in the budget. It is still in the forward estimates. 

Mr A.J. CARPENTER: All right. It is still there, then. That is good.  

That brings me to the next issue that I want to talk about. I fear that the member for Vasse runs the risk of being 
a complete dud as Treasurer. The member for Vasse was being laughed at all over the world because of his 
ridiculous behaviour when he was Leader of the Opposition. We get lectures from the current Premier about the 
nature of the government that I led. Yes, there were a lot of problems, but there were very few policy failings in 
our term in government. There were significant failings of personality and people, but there were very few policy 
failings�very few. Yet we get lectures from the now Premier about the government that I led and the 
government that Geoff Gallop led. I heard the Premier say on ABC television on Friday night that the state now 
has a government that it can be proud of. Give me a break! Look who the Treasurer is! He is a person who is the 
butt of international jokes! In the history of Western Australia, the Treasurer is the only politician from this state 
who is known all over the world! What does the Treasurer think his disgraceful behaviour has done for the image 
of this state all over the world? Does the Treasurer really think that people who are interested bore their heads 
down into the policy stuff? The Treasurer has done more damage to the state of Western Australia and its 
reputation than anyone else in the history of this state! Yet the Treasurer sits there today � 

Mr T.R. Buswell interjected. 

Mr A.J. CARPENTER: The Treasurer�s behaviour is an embarrassment to the state of Western Australia. 

Point of Order 
Dr M.D. NAHAN: Mr Speaker, I cannot see what this ranting has to do with the subject at hand�that is, cuts to 
core services. 
Mr M. McGOWAN: Mr Speaker, this motion is about cuts implemented by the Treasurer. I think the 
Treasurer�s behaviour, and perhaps his conduct and the way in which he carries out his job, is highly relevant to 
this motion. 
The SPEAKER: I would like to continue to hear from the member for Willagee. 
Mr A.J. CARPENTER: I accept the point of order. 

Debate Resumed 
Mr A.J. CARPENTER: If the Treasurer does not want to hear it, he should not interrupt.  

Mr T.R. Buswell: I don�t mind! I�ve copped it for a year and a half. It really doesn�t bother me! 
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Mr A.J. CARPENTER: I will give the Treasurer a little example of what it was like to be Premier of this state 
when the member for Vasse was Leader of the Opposition. When the former Governor-General was on his 
farewell tour of Australia, we had to wait for him at the front steps. It was just after that scandal had broken. I 
remember that our members of Parliament on the other side of the chamber did not utter one word about the 
behaviour of the then Leader of the Opposition�not one word!  

Several members interjected. 

Mr A.J. CARPENTER: Not one word! The then Leader of the Opposition was undermined by his own people, 
not us!  

Mr T.R. Buswell: I am well aware of the history, trust me. 

Mr A.J. CARPENTER: I will leave that alone. But members opposite should please not lecture us on propriety 
in government! Much as I have great respect for, and friendship with, the member for Kalgoorlie, the now 
Premier�when he was on this side of the chamber and the member for Kalgoorlie was in government�poured 
abuse on the member for Kalgoorlie on a daily basis. The now Premier said what a disgraceful and disgusting 
thing it was that the member for Kalgoorlie was in Parliament. However�lo and behold�he relied on that 
member to form government! The now Premier should not lecture this side of the chamber on propriety. I say 
that because not only did the Treasurer disgrace this state in the eyes of the world, but also the Premier relied on 
the vote of the member for Kalgoorlie to form his government. That is what he did. I booted the member for 
Kalgoorlie out of the Labor Party�painful as that was to both of us. He was a person I had known for many 
years. I judged his behaviour as totally inappropriate, and I booted him out of the Labor Party. That was 
shocking. We all felt horrible about it. The now Premier then relied on the member for Kalgoorlie�s vote to form 
government. So these disgraceful hypocrites opposite should not ever lecture us about propriety in government! 

I wish the Minister for Sport and Recreation was still in the chamber, because I want to talk about another great 
opportunity that has been lost, not just for Western Australia, but potentially for Australia. That is the Subiaco 
Oval redevelopment. What a stupid decision the government has made here! These fools opposite do not realise 
what is at stake here. The soccer World Cup is potentially coming to Australia in 2018 and 2022. The decision 
that the government is making will jeopardise that opportunity. The decision makers will look at the stadiums 
that are available in this state. In prospect, one of the best stadiums in the world was going to be developed here 
in Western Australia. Of course, a great attraction for those decision makers was the potential for a brand-new 
stadium to be built that would be configured as a rectangular stadium. The government has kicked out that 
opportunity. The government has argued that we cannot afford it�although soon it will be arguing that is not the 
case. I will give the Treasurer the sums and tell him how the government could have afforded it�even if the cost 
was $1 billion. In the past day or two, I have seen some of the most ignorant commentary in the local paper that I 
have ever seen. That is coming from people who understand nothing about the significant opportunities that 
stadiums can provide. When we think of Melbourne, what do we think of? We think of the MCG. Even if we do 
not know anything about sport, if we think of Melbourne, we think of the MCG; and we think of the sport and 
entertainment that goes with it. We had the opportunity to have our own magnificent sports stadium here so that 
people could think Perth and think of that stadium. There we go! We would start attracting major international 
events. The government is blowing it. This ridiculous patch-up job the government is contemplating for Subiaco 
Oval is a repetition of all the mistakes of the past. By the time the patching up has finished, it will have to start 
again and it will have lost all the opportunities along the way. Where would the money come from? There is a 
notional allocation of something like $500 million, I think, for Roe Highway stage 8. That road should not be 
built. Do not build it. Who wants it?  

Dr M.D. Nahan: The majority of people who live around there.  

Mr A.J. CARPENTER: No, they do not. I represent them in the Parliament, my friend. They are protesting 
about it. There is $500 million sitting there, waiting to be captured. I will give members another space to look at. 
Roe 8 is unnecessary. I think the government will eventually change its mind. It will back away from it and build 
a Mickey Mouse little connection through Hope Road somewhere rather than build a big freeway. It is too 
expensive and nobody wants it. If the member for Riverton goes out and campaigns on it in the next election, he 
will lose his seat. He will lose it anyway. He won the seat on an anomaly.  

Dr M.D. Nahan interjected.  

Mr A.J. CARPENTER: He knows exactly what it was. I suggest that at the next election the member campaign 
by telephone and stay home. He should not get out and let people meet him. Anyway, $500 million is sitting 
there waiting to be captured.  
What is going on with Oakajee?  
Mr T.R. Buswell: It is getting built.  
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Mr A.J. CARPENTER: The member for Vasse is the Treasurer. Let us put aside everything I have said about 
him in the past! He is the Treasurer. There is something we both share here. I think we should try to get 
maximum value �  
Mr T.R. Buswell: I am trying to get over it.  
Mr A.J. CARPENTER: He never will, actually. That is the problem, he will have to live with it till the day he 
dies, just like I will have to live with the fact that I lost the election till the day I die. He has that burden; I have 
that cross. He never will get over it. Something I share with the Treasurer: we want to�I believe he does�see 
maximum value for the dollar here. What did he say to the member for Cottesloe when he said, �I want to spend 
$300-odd million up at Oakajee?  

Mr T.R. Buswell: I said, �Look, it�s a bit iffy, but if the commonwealth chips in, we might give it a go.�  

Mr A.J. CARPENTER: Not only has he put up $300-odd million that was not needed because it will be built 
anyway, but also�listen to me Treasurer�it will cost a lot more. The government will not get out of Oakajee 
for less than $500 million or $600 million of state money. He knows that already; everyone knows it already.  

Mr T.R. Buswell: I actually do not know that already.  

Mr A.J. CARPENTER: The Treasurer does; we all know it. The amount of $500 million, plus $500 million, 
and there is a billion dollars.  

I now refer to further up north to the Ord River. I am sorry to say that the $200 million of state money for the 
Ord River is a waste of money. A much smaller amount should have been allocated. The Treasurer knows it, and 
I know it. The Ord River scheme should be increased in small increments. This idea that in one fell swoop � 

Mr T.R. Buswell: It has not been increased since 1970.  

Mr A.J. CARPENTER: The idea to expand the Ord River and make it the food bowl of the nation is drivel. I 
asked what will be grown there, but no-one could tell me. Up there they say that chia is grown there. Does 
anyone know what chia is? We know what chia is because we went to the briefings. It is a lovely little herbal 
ingredient that can be added to food to make it taste better. The food being grown in the Ord River is not food 
that the community will be eating. It will never be the food bowl of the nation�of course it will not. The 
maximum state money allocated should have been $30 million or $40 million for a smaller expansion so that it 
could be done in bite-size chunks. The money from there plus the other two lots of $500 million brings the 
amount to $1.2 billion or $1.3 billion. The government should be building a new stadium. It is a golden 
opportunity missed.  

I refer now to the Perth Arena. Gerry Ford has got the Treasurer summed up. Gerry is a hard man to deal with; I 
know him very, very well. He is Irish; he is as hard as nails; and he has nailed the Treasurer.  

Mr T.R. Buswell: How? 

Mr A.J. CARPENTER: The Treasurer is blowing it. He is in government now and he is ruining the financial 
management of that project.  

Mr T.R. Buswell: Who signed the contract?  

Mr A.J. CARPENTER: That does not matter. 

Mr T.R. Buswell: You wait until you see the Auditor General�s report on that contract, my friend. That will 
expose your incapacity to the bone.  

Mr A.J. CARPENTER: The Treasurer is managing it now.  

Mr T.R. Buswell: Within the parameters of the contract that you signed. 

Mr A.J. CARPENTER: Gerry Ford has got the Treasurer sized up. Gerry Ford is not what we would call a 
natural ally of the Labor Party. 

Mr M. McGowan interjected.  

Mr A.J. CARPENTER: BGC. Read it; the Treasurer knows. It must hurt the Treasurer when old Gerry says 
that. I know the tone of voice he uses. I reckon some of the words have been left out!  

Mr T.R. Buswell: I have spoken to him.  

Mr A.J. CARPENTER: I know. So have I on other occasions. Ask him what he thinks about the redevelopment 
of Subiaco Oval. He has been involved in these sorts of projects. He will tell the Treasurer: �Madness�
absolutely crazy.�  
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MR W.J. JOHNSTON (Cannington) [6.25 pm]: I am pleased to rise to support the member for West Swan�s 
motion that the house condemn the Barnett government for budget cuts that are leading to job losses and cuts to 
core services. In doing so, I note some of the comments of the two previous speakers�the member for 
Rockingham and the member for Willagee�regarding the Gorgon project. When the investment decision by the 
Gorgon partners is made in the near future, it will no doubt disappoint the Premier that the project is not going 
ahead at the Maitland estate, where he wanted it to go ahead�an estate to which he has not allocated a single 
dollar. Not a single dollar of any state government money has been allocated to the creation of the Maitland 
estate. It is interesting when the Premier comes into this chamber and says that the biggest piece of industrial 
estate that will set up the state for the future is the Oakajee project; yet, of course, when he was in opposition, he 
always discussed the need to move the Gorgon project to the Maitland estate because he saw that as the site for 
industrial land.  

It is also interesting that he opposed the expansion of the industrial developments on the Burrup Peninsula. He 
opposed the Labor government actually delivering six large industrial sites on the Burrup Peninsula, one of 
which is occupied by Burrup Fertilisers. The other, five, which lie vacant still are plug-in opportunities for 
industrial development in this state. He opposed that expansion. What was his view about the placement of the 
Pluto project on the Burrup Peninsula? He said it should not go ahead there because of the rock art. Along with 
the member for Riverton I recently visited that major project, which employs thousands. An amazing industrial 
project, which is Woodside�s first owner-operation as a gas plant, was opposed by the Premier.  

It is interesting that the Premier usurped the role of the corporation and took it upon himself to make 
announcements during question time today about the Gindalbie Metals project as though he was somehow 
involved in the investment decisions on behalf of Gindalbie. It is interesting also that in an open briefing of 18 
May 2009 on the website, reference is made to the problems caused to the project by the Premier�s decision to 
cut the 330-kilovolt line to Geraldton. Because of the reduction in power supply Gindalbie would have to limit 
its project to only 15 million tonnes per annum rather than the intended capacity of 30 million tonnes per annum. 
Gindalbie would also have to increase the cost of its project because it would have had to build additional power 
supplies on its own site because of the government�s decision to cut that 330-kilovolt line.  
Mr I.C. Blayney interjected.  
Mr W.J. JOHNSTON: It has not; it will build half of it. 
Mr I.C. Blayney interjected. 
Mr W.J. JOHNSTON: The member for Geraldton should not come into this chamber and talk nonsense. He 
knows that the government has backed down. It has not included one cent in the budget. It has announced only 
that it will build half the project.  
Mr I.C. Blayney interjected. 
Mr W.J. JOHNSTON: It would be interesting if the member for Geraldton read something about these projects. 
This is what the member for Willagee was talking about. It is not possible to build the industrial projects in 
Oakajee without building a 330-kilovolt line. The government does not have one cent in the budget this year for 
the installation of that line�not one cent. The member for Geraldton can sit there and say, �Oh, the minister put 
out a press release about building half that project.� It is true; there has been a press release about half the 
project. But the budget the member voted for did not contain one cent for it. Does the member have any clue 
what the government did to him? It took $300 million out of the member�s electorate to refurbish two power 
stations in Collie�power stations that could have been built by the private sector. The member for Riverton will 
explain this to the member when Parliament adjourns. The idea was to allow the private sector to invest in 
infrastructure, but the government decided to take $300 million from the member�s electorate as a result of the 
member voting for the government�s budget in May. Does the member remember doing that? 
Mr I.C. Blayney interjected. 
Mr W.J. JOHNSTON: Yes, that is right; Gindalbie is now happy. The member does not seem to understand 
what has occurred. I will explain it to him, and at the end of my explanation he can go and talk to the member for 
Riverton, and he will explain it to the member again. 

The government cut $300 million from the budget for the 330-kilovolt transmission line to Geraldton. On 18 
May, Gindalbie said that it would not be able to proceed with its project. The putative Minister for Energy�the 
Premier who will not let his own minister make decisions�did that so that he could refurbish two old power 
stations to burn coal in Collie for $270 million. The private sector was to have built it; it would have cost the 
government nothing. The Premier has now put out a press release to say that at some time in the future the 
government will build a transmission line to Eneabba so that Gindalbie can carry out its expansion. Let me make 
this clear: there is no money to construct a line from Eneabba to Geraldton to prevent the power blackouts that 
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Western Power thinks will occur. The member�s electorate has no protection from that. There is no opportunity 
for expansion at Oakajee because there is no power for Oakajee. Does the member understand that? 
Mr I.C. Blayney interjected.  
Mr W.J. JOHNSTON: The member acknowledges that there is no power for Oakajee. I am very pleased to 
know that he understands that there is no power for the Oakajee project, and that Geraldton�s power will be cut 
because his government cut $300 million from the budget to spend $270 million refurbishing two coal-fired 
power stations that crowd out the private sector. That is an unbelievable decision for the new government to 
make. 

On 2 June 2008, Gindalbie made it clear that its production goal for 2009 would be achieved. That information 
appeared on its website. The idea that the Premier has somehow saved this project is, of course, completely 
untrue. All one has to do is to read the information from Gindalbie to see that it was on track for an investment 
decision on this project in October 2009. It had absolutely nothing to do with any action by the new government; 
it was all about the hard work done by the former government. 

What else has been cut by the new government? The member for South Perth is not in the chamber, but we all 
know about the South Perth railway station. He is a good and loyal servant of the Liberal Party in this place, and 
what is his reward? His reward is to have his train station taken away from him. These are core services that are 
not being delivered. 

Mrs L.M. Harvey: It was never built.  

Mr W.J. JOHNSTON: I make the point to the member that the way the system works is that when a 
government intends to do something in future years, it includes it in the forward estimates; that is the projection 
that the Department of Treasury and Finance makes on what expenditure will occur in the out years. The 
previous government did that, but when the current government came to power, it cut that project and allocated 
the money to other electorates. It took money away from the people of South Perth and the loyal member for 
South Perth. The member does not have to believe me; she can believe the member for South Perth. The member 
for Scarborough can go and read the Southern Gazette and the comments made by the member for South Perth 
on the front cover of that newspaper; she does not have to believe me. 
The government also broke its promise to the people of Ellenbrook by delaying the extension of the rail line. The 
government broke the commitment made by the member for Swan Hills. He promised the people of his 
electorate that the rail line extension would be built to that timetable. There is also a flow-on effect; the 
government has also broken a promise made by the member for Southern River. I notice that he has left the 
chamber. The member for Southern River went to his electorate and used weasel words such as �I am committed 
to the building of the Canning Vale rail line�. Everyone in his electorate assumed that when he used the word 
�committed�, he meant that the government was going to build the line. They did not realise he meant that he 
was committed to the line, but that the Liberal Party and the government were not. That was another broken 
commitment by the new government.  
Budget savings work in different ways. I will quote from the Hansard what the minister said in the budget 
estimate hearings on Tuesday, 26 May 2009. The Minister for Health in his capacity as minister representing the 
Minister for Mines and Petroleum said in response to a question I asked of him � 

The member makes a reasonable point. What he will find, when looking through savings within each 
department, is a variety of ways in which three per cent has been saved. Some of it is recognised as a 
budget that was otherwise underspent but was still there in the budget. 

He was saying that some of the three per cent saving was not real because the government was not going to 
spend the money anyway. He continued � 

As Treasury has to cut down on funds, the net effect is a reduction in funds that otherwise would have 
sat there or not been recognised. Another thing that we needed to do was cut programs when there was 
a core funding requirement. 

He was saying that part of the three per cent efficiency dividend is to cut services to the communities of Western 
Australia. He continued � 

We had to make a decision to take three per cent away from a service that had previously been 
provided. 

Again, the minister made it clear that the government was taking away services that are needed by Western 
Australians, including people in the electorates of Geraldton and Scarborough. Services were reduced by this 
government in a deliberate budget implementation decision. The minister continued � 
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The last mechanism for savings is being more efficient in the way a service is delivered. That one 
probably fits into the first category, as the member has suggested. 

The minister then continued on other matters. 

The government�s provision of information and communication technology to the Department of Mines and 
Petroleum serves as an example of the way in which the government is implementing the three per cent 
efficiency dividend. During the same hearing, Dr Griffin, Acting Director General of the Department of Mines 
and Petroleum, explained � 

The efficiencies tend to depend on how much data we can get into the digital environment in a short 
time, and make available on a mapping service on the internet, which makes it more convenient for 
exploration companies to access. 

In other words, the government was going to save money by putting less data into departmental computer 
systems. That is interesting, because there are some flow-on effects from that. I then asked � 

The department is saving the taxpayers� dollar, and in return for that the mining industry will be less 
efficient in its operations�is that what the minister is saying? 

Dr Griffin replied � 
The mining industry will not gain efficiencies at a speed that we would like to see it gain them. 

We can see what is occurring here. I do not intend to quote all the ministers, but we can see that many of the so-
called savings will add costs to other parts of the community. The mining and resources industry is the backbone 
of the Western Australian economy, but the government is deliberately slowing down efficiencies in the mining 
sector. That will inevitably lead to lost opportunities for growth and additional jobs. We are not just talking 
about the people of South Perth not being able to get into the city or to Mandurah on the train; it is not just about 
tourists missing out on an opportunity to visit the Zoo because there is no train station within walking distance of 
the Zoo; it is not just about the people of Southern River being conned by the member for Southern River 
because of his weasel words about the train line to Canning Vale; and it is not just about the member for Swan 
Hills� broken promise to construct a rail line to Ellenbrook. The backbone of our economy is being affected by 
these three per cent cuts.  
There are also questions surrounding mine safety. During the same hearing, it was admitted that there would be a 
slowdown in the integration of databases to assist in the area of mine safety, so that there would be less 
efficiency in the operation of mine safety. It is interesting to note that when in opposition the then Leader of the 
Opposition, the member for Vasse, went on at some length criticising the former Labor government over the 
Apache Energy situation at Varanus Island. The opposition then attacked the safety-case approach to safety in 
the offshore oil and gas industry. Now what do we hear? We hear support for the process that was being used by 
the former government as part of the National Offshore Petroleum Safety Authority�NOPSA�which is a 
federal government agency that was introduced by the Howard federal Liberal government. The safety-case 
approach was criticised by the then Leader of the Opposition. Now the Minister for Mines and Petroleum, Hon 
Norman Moore, announces that the safety-case approach will be introduced to the balance of the resource sector, 
the onshore oil industry sector, to replicate what was being done. That is the approach that was criticised by the 
member for Vasse. He said that the safety-case approach to resource safety was an abandonment of the 
responsibilities of the former government. However, it is now being introduced by the current government as a 
solution to mining safety issues. 
Mr E.S. Ripper: All that huffing and puffing about a royal commission into the Varanus Island matter and 
nothing happened. 
Mr W.J. JOHNSTON: Indeed, opposition leader. I was looking forward to a royal commission because I 
believed it would have shown that in fact the minister and the former government were acting responsibly. The 
fact that the new government has done nothing different from the former government on the issue of offshore oil 
and gas safety demonstrates that it knows that we were right at that time. Indeed, the fact that the minister, Hon 
Norman Moore, is rolling out the exact same system for onshore safety in the resources sector demonstrates that 
he knows that we were right and that the member for Vasse was simply grandstanding. 
That is not the only thing that was occurring. The Department of Education and Training was showing budget 
savings for cutting 450 education assistants. If members look at page E603 of �Legislative Assembly: Estimates 
Committees A & B with Supplementary Information�, they will see that the government does not actually know 
how many education assistants there will be in the future; therefore, the government cannot know how much it 
will save. However, what we do know is that the government is cutting education assistants out of schools in my 
electorate. Bannister Creek Primary School, Cannington Community College and Queens Park Primary School 
will all be losing at least one education assistant because of the government�s decisions. Not only that, but also 
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there will be the removal of the community service obligation for years 11 and 12 students. That means that 
Cannington Community College, for example, will lose $15 000 and Lynwood Senior High School will lose 
$33 000. The government has announced budget cuts in the out years for schools in my electorate, such as 
$17 000 to Cannington Community College�s budget, $38 175 to Sevenoaks Senior College�s budget and $9 000 
to Cannington Community Education Support Centre�s budget. These are all direct cuts out of the budgets of 
schools in my electorate by a heartless government. 
Also people in my electorate have come to see me about the cut from $80 000 to $45 000 in the Redress WA 
scheme. I do not understand the Premier�s position on this. I do not understand why he did not just come into this 
place and say that the former Labor government was incompetent because it did not budget for this scheme 
properly and that his government has had to allocate an extra $20 million or $40 million�whatever the figure 
was�to the budget. Instead the Premier has taken this bizarre approach of saying that the government will 
punish the kids who were abused. 
Mr R.F. Johnson: What a stupid comment to make! 
Mr W.J. JOHNSTON: That is exactly what has happened. The Premier said that rather than getting $80 000 as 
the maximum benefit, they will get only $45 000.  

Mr R.F. Johnson: When has he ever said that? 
Mr W.J. JOHNSTON: That is a disgrace. 
The SPEAKER: Members! 
Mr W.J. JOHNSTON: I am very happy to see the Leader of the House interject on me on that issue. 
Mr R.F. Johnson: You are a disgrace for making comments like that. 
Mr W.J. JOHNSTON: It is a disgrace. There is no opportunity for defence of that decision. It is heartless. It 
demonstrates the nature of this government. This government has put on families an extra $1 000 in costs and it 
has cut benefits that were to be paid for the most disgracefully abused people in our community. I am talking 
about people who come to me and talk to me about the problems that they have experienced, yet at the same time 
the government can find money to crowd the private sector out of infrastructure projects, such as Oakajee and 
the refurbishment of the Collie coal-fired power stations. This is a government that just does not understand the 
genuine needs of the community. It talks about big vision but it does not deliver for ordinary people. 
DR M.D. NAHAN (Riverton) [6.44 pm]: I want to make some comments about the various issues raised in this 
debate, starting with one the member for West Swan raised that I found strange. She referred to budget cuts to 
core services, but then focused mainly on the removal or reduction in the subsidy for conversion to liquefied 
petroleum gas. That is instructive because it shows that the opposition has its core wrong. It also highlights, as 
she should know as a former Treasury economist and as an adviser to successive Premiers, that governments 
have to be very careful when they establish subsidies. The history of this issue is that the Howard government 
put in the subsidy at a federal level at about $2 000 in the early part of this decade, and that government did it for 
about three reasons. One was to encourage self-sufficiency in fuel�not a bad idea. 
Ms R. Saffioti: You�re wrong; it was 2006. 
Dr M.D. NAHAN: Just give me time. 
Mr D.A. Templeman: We�ll give you time, because you�re not talking sense! 
Dr M.D. NAHAN: Oh yeah! 
Several members interjected. 
The SPEAKER: Members! 
Dr M.D. NAHAN: Another reason it was put in was to reduce emissions. There was also pressure on prices 
rising at the time. Given that LPG does not attract excise, it is cheaper to use; therefore, the impact of a rise in 
fuel prices on those who took up the subsidy was minimised. In the 1990s, as the member for West Swan said, 
the Court government also put in a subsidy. The Carpenter government then raised the subsidy for conversion to 
$1 000. There was, therefore, in 2006 a $3 000 subsidy to convert to LPG. The price of conversion varied from 
car to car anywhere from $2 500 to $4 500; in other words, the subsidy for conversion sometimes exceeded the 
cost of conversion. Who benefits in those circumstances? 
Several members interjected. 
Dr M.D. NAHAN: What happened when there was a huge subsidy like that? The price of the conversion 
skyrocketed. That is what happened. People went out and bought parts. The subsidy was huge. People turned up 
in large volumes for the conversion and the cost of conversion skyrocketed. 
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Then in 2007-08 there was a rumour that the commonwealth government looked at these levels of subsidy and 
said that they were excessive, particularly considering the differential. Given that there was no excise on LPG, 
people who used a non-LPG vehicle had to pay 38c a litre excise. For someone travelling in the vehicle for 
38 000 kilometres a year, the conversion gave a benefit of $2 100 a year. There was therefore a built-in subsidy 
already in the excise. There was therefore an excessive level of $3 000 up-front in state and federal subsidies and 
then another $2 100 subsidy a year for the use of the vehicle. The Rudd government, therefore, quite rationally 
decided that the subsidy was excessive. What did it do? It did two things. First, it reduced the subsidy for 
conversion from $2 000 to $1 750 and phased it down over four years to $1 000. In other words, the Rudd 
government announced and put in place a 50 per cent reduction in the conversion subsidy. Why did it do that? It 
did that because it was not a core service. What did this government look at? This government looked at it and 
said that it was not core, and it cut the subsidy. The member for West Swan is an experienced economist and 
should know that when she looks at data, she should compare trends. She compared a very large reduction in the 
number of conversions last year. Why was there a large reduction in the number of conversions? Because people 
heard the rumour that the Rudd government was intending to cut the subsidy by 50 per cent, and people rushed 
in to try to get their vehicles converted before it happened.  
Ms R. Saffioti: Have you got the monthly data there? 
Dr M.D. NAHAN: Yes. People knew that the subsidy was unsustainable and excessive, and they knew that a 
good thing could not last forever and that it would be cut. That was the reason for the large number of 
conversions last year and the reason for the reduction this year.  

The real issue, however, is why the member for West Swan thinks that to give a nearly 100 per cent subsidy for 
conversion to liquefied petroleum gas is a core service. Her reasoning is that there are a number of people in her 
electorate who run businesses and use the subsidies to convert vehicles; they, of course, are the major 
beneficiaries of these conversions. I think the Liberal-National government looked at this issue and decided that 
because it was non-core there had to be a cut to this massive subsidy, particularly since the Rudd government 
was doing the same thing, as were all other state and territory governments.  

Mr P. Papalia: The Treasurer said he didn�t expect the Rudd government to cut it.  

Dr M.D. NAHAN: There were already rumours about it.  

Mr P. Papalia: In his response by way of interjection earlier on, the Treasurer said he did not expect the Rudd 
government to cut it. 

Dr M.D. NAHAN: I do not know what he said, but it was quite clear that the rumour was that it would be cut.  

The Howard government implemented a tax review, which is being further investigated by the Rudd government 
through the Henry tax review. Part of that review�s terms of reference is to consider that the Rudd government 
considers that the conversion subsidy was excessive, and it actually plans to increase the excise on LPG. 

Ms R. Saffioti interjected.  

Dr M.D. NAHAN: No, it is still there. 

Ms R. Saffioti: You are saying it is subject to the Henry tax review. 

Dr M.D. NAHAN: Yes, but it is still on the books to increase the subsidy in 2011 by 2.5c a litre, thereby 
increasing the excise on LPG to 12.5 per cent in 2015. The state government has been accused of viciously 
cutting core services because it is changing the subsidy on LPG conversion, but look at what the Rudd Labor 
government has done. It has cut the subsidy by half, thereby cutting core services�to use the member for West 
Swan�s words�and it is increasing the excise sharply, therefore cutting core services. What is the Rudd 
government�s real rationale for doing this? It is that there are tough fiscal times out there, and obviously giving 
huge levels of subsidies for LPG conversions is not a core service; other priorities have to be focused on�
strange.  

Mr D.A. Templeman: There are more question marks in this speech than there have been in any other I have 
ever heard! You were born with a question mark! 

Dr M.D. NAHAN: Does the member for Mandurah think giving $3 000 subsidies to a conversion that costs 
$2 500 is a core service?  

Several members interjected. 

The SPEAKER: Order, members! 

Dr K.D. Hames: What member for Mandurah? I can�t see the member for Mandurah! 

Mr D.A. Templeman: No, I am hiding. 
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Dr M.D. NAHAN: He is hiding! 

The SPEAKER: Members might not necessarily agree with or like what the member for Riverton is saying � 

Mr A.J. Carpenter: We like it all right! 

The SPEAKER: Some of you do like it; some of you do not. I would like to hear the member for Riverton in 
silence. I formally call the members for Mandurah and West Swan for the second time. If the member for 
Riverton takes an interjection, that is fine, but it is not an opportunity for everybody in this place�particularly 
those on my left�to continually interject and talk over the top of the member whilst he is speaking. The member 
for Riverton has the call.  

Dr M.D. NAHAN: In conclusion, providing subsidies for LPG conversions is not a core service; members who 
think it is have a warped sense of what is core. A whole range of issues out there have to be confronted, some of 
which have been raised by other members, and rightly so.  

One issue that has been raised tangentially is that of this government�s and the former government�s 
contributions to resources development, the backbone of this state. It is true that under the previous government 
the economy experienced the largest boom in its history since probably the gold rush of the early part of the 
nineteenth century. I think the data shows that it was probably larger. It was an important period and it laid the 
foundation for future growth. It was a difficult time for any state government to manage because costs were 
skyrocketing. About two years ago I remember Chip Goodyear, the then chief executive officer of BHP, saying 
that Western Australia was the most expensive place in the world to build a large mine. That was quite a 
statement, given that our economy is based on building large mines. That also contributed to cost blowouts in the 
state government�s capital works program because there was a limited workforce and a limited number of 
construction firms, and it was hard to restrain costs.  

Mr A.J. Carpenter: And the costs of steel and other inputs escalated.  

Dr M.D. NAHAN: All costs, from inputs to labour, skyrocketed; in fact a legitimate debate was raised about 
holding back capital works. As Chip Goodyear once said, �If I add a project to one mine, all it does is double the 
price of a BHP project somewhere else.�  

Mr A.J. Carpenter: Thankfully the state government was a lot more successful in its projects than BHP. 

Dr M.D. NAHAN: Yes, somewhat. BHP did some good work and took some risks on projects.  

Mr A.J. Carpenter: Took some risks? They took $6 billion worth of risks! 

The SPEAKER: Order, members!  

Dr M.D. NAHAN: That is what the private sector does. It takes risks. If people do not like it, they will suffer the 
consequences of it. 

Mr A.J. Carpenter: Yes, and the shareholders suffer the consequences big time.  

Dr M.D. NAHAN: BHP shareholders have done very well indeed by taking risks because some of them are 
paying off. Look at the share price. 

Mr A.J. Carpenter: It�s $36 when it should be $70!  

Dr M.D. NAHAN: When the Gallop government came to power, it very wisely implemented a review of the 
approvals process, headed by Michael Keating, a former head of the Department of the Prime Minister and 
Cabinet under various Prime Ministers. It was a very timely, effective and thorough review that was 
supplemented with reviews on native title, the environment and whatnot. It would have helped if, in 2001, before 
the boom, its recommendations had been implemented. The government recognised that the report recommended 
a whole range of institutional changes, then the boom hit and unfortunately the good intentions and arguments of 
the Keating report simply were not followed through with effectively. Western Australia�s rating as a place to 
invest, in terms of its regulatory structure, dropped. Yes, it had huge resources, high prices, a good labour force 
and some infrastructure that could be built on, but the trouble was that the red tape was growing and was 
inhibiting developments from being undertaken, and also significantly increasing the costs. 
Mr A.J. Carpenter: Member, please take into consideration the volume of approvals that were being sought; it 
was massive.  
Dr M.D. NAHAN: I have no doubt that there was a very rapid growth in projects and the rate of exploration was 
picking up. It would have been a push for any government to cope with it. But subsequent reviews of the state 
have shown that if the Keating recommendations had been implemented on the ground in the institutions that he 
had advised, the former government would have coped better. It was always going to be a struggle to cope with 
the boom at the time; I will not argue otherwise.  
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Several members interjected. 
Dr M.D. NAHAN: In addition, there were issues of quality and staffing. The bureaucracies in the departments 
that were making planning decisions were denuded because a large volume of people left to work in the private 
sector. But the fact of the matter is that the Keating recommendations were not implemented and increasing red 
tape held back firms from carrying through with developments. There is no doubt about that. States such as 
Queensland experienced a boom, but according to the Fraser Institute and other assessors of the relative 
prospectivity in terms of approval rating, Western Australia went from near the top in 2001 to the bottom in 
2006-07.  
Mr A.J. Carpenter: There can be no comparison to Queensland. The expansion in Western Australia dwarfed 
that in Queensland. The volume in Queensland increased, but not the number of approvals being sought.  
Dr M.D. NAHAN: Queensland was undertaking a similar level of growth to Western Australia, and it also had 
other problems. 
Several members interjected. 
Dr M.D. NAHAN: A lot of the Queensland developments were closer to the more populated and difficult-to-
develop areas, yet it had a similar level of development to that in Western Australia. The simple fact of the 
matter is that Queensland and South Australia were better able to cope with the boom than Western Australia 
was. 
Mr M. McGowan: South Australia?  
Dr M.D. NAHAN: Yes. 
Several members interjected. 

The SPEAKER: Order, members! 

Dr M.D. NAHAN: Roxby Downs was one of the largest developments in Australian history.  

Mr A.J. Carpenter: But that is one development! 

Dr M.D. NAHAN: It was an extensive development. 

Several members interjected. 

The SPEAKER: Member for Riverton, take a seat. 

Debate adjourned, pursuant to standing orders. 

House adjourned at 7.00 pm 
__________ 

 
 


